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Proposed Pa" YIWA·

Subpart A • O.neral

(a ) This Part .....iahes pI'IcIinI ruIea for access charges for interstate or
foreign ICCeIS services pnMded by local exchange canters t.'epheRe
98M,...I•• 8A er aile, ".AWaF)' 1, 1814.

(b) &lel".e ,,...,• ., iA 5 (8), fer .w em••Rall De
eeM'......, ......e" aAd aM retl.R AM e,,~ eAa".e .hall
D. dilMft"wtH a. pF&\'id." IR *1. Part. Access service tariffs shall b. filed
and supported as provided under Part 61 of this chapter.,.M.p' a.
Me.... hereiA.

(c) +1:1. '''''In, pM'.;.' ., iii '1Ft Mall ..,.I~ '9 ,••,heA••MpaAie•
.....j•• Ie ,flee .p Fegwlatl... ..., .. the "AI tAat apptiea'ieA at ...61=1
prettieiM. i. R••••ary t8 ".tI.'. h Aati8RlfJi"e atl.rag. eaFFi., e8fAM8A
liAe , fer ,,,,,e8• ., ..., ..... ,..FeW..' .. 5 43.21 eAG I 43.22, aAs
fer 88M, iAitlal traMpeR Fe.,: H ".3f~, 18.101(")(4), 18.10iEla)EI),
&9.101("),18.101(0),88.101(8), •.108(11),'9.110("), 89.111(8), .9.111(1),
89.11.~••. 11~(s), '8.1.(11).''.; •.aGI(e), •.301 -'rewlhle.310, aAEI
i9.401"....iA 19.412. lIIe ti9A et ratee ,,,rewaA' te the••
pretti_A• ..,. ".pheRS 88MpeAie j•• te pFt. eap AtgwlatieA, Mall ...
gev...." ..~ pAM ;811 All••, ferIA iA Part 11 ef tI=Iie eftapter aREI
*SF .pI C8fAfAieli8A Awl•• aAei eRleFS.

§ Y.2 Detlnllons.2

For purposes of this part:

(I) "~G.~". 11....1 ....1IIcdon InIo which Ieee.
tunctIona... (••g., traMpOrt, swIchIng, etc.) may be IogIcaIy grouped.

(b) "Accna Minut.s" or "AccMs Minutes of Use" is that usage of exchange
facilities in interstate or foreign service for the purpose of calculating
chargeable usage. On the originating end of an interstate or foreign call,

1 Moved from 69.1

2 Moved from 69.2 and 61.3
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usage is to be measured from the time the originating end user's call is
delivered by the '.I.,h... _""My local .xchange canter and
acknowtedged as received by .. interexchange can1er's fadlties
conneded with the originating exchange. On the terminating end of an
interstate or fonMgn call, u_ II to be m....red from the time the call is
received by the end user in .. terminlting exchange. Timing of usage at
both the originating and te,."...,..... end of an interstate or foreign call shall
terminate when the calling or caIId pIlrty disconnects, whichever event is
recognized first in the ortginatlng and terminating end exchanges as
applicable;

(c) Adual Price Index (API). An Index of the level of aggregate rate element
rates in a basket, which index is calculated pursuant to § &4-:411 Y.20".

(d) "Accell 8ervice" indudes services and facilitie. provided for the origination
or termination of any interstate or foreign tetecommunlcation;

(e) "Annual revenue requirement" mMnS the sum of the return component and
the expense component;

(f) "Ass0c:i8tion" means the ....p.Ay local exchange canter
association described in 8wlp." Q "'hil Part; Part Z, Subpart E.

(g) Base period. For carriers subject to 55 11.41 4 price cap ......Ion, the
12-month period ending six rnonthI prior to the effective date of annual
price cap tariffs, or for carriers regulated under § i4-:iO 81."1, the 24-month
period ending six months prior to the effective date of biennial optional
incentive plan tariffs.

(h) Basket. Any dass or category of tariffed service:

(1) which is eltablished by the Commission pursuant to price cap
regUlations;

(2) the rates of which are reflected in an Actual Price Index; and

(3) the related costs of which are refteded in a Price Cap Index.

(i) "Big Three Expenses" are the combined expense groups comprising: Plant
Specific Operations Expense, Accounts 6110, 6120, 6210, 6220, 6230,
6310 and 6410; Plant Nonspecific Operations Expenses, Accounts 6510 ,
6530 and 6540, and Customer Operations Expenses, Accounts 6610 and
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6620;

(j) "Big Three Expense Factors" are the ratios of the sum of Big Three
Expenses apportioned to each element or category to the combined Big
Three Expenses.

(k) "Cable and Wire FacUlties" includes 811 eqUipment or facilities that are
described 81 cable and wire faCilities in the Separations Manual and
included in Account 2410;

(I) "Carrier Cable and Wire Facilities" means all cable and wire facilities that
are not subscriber line cable and wire facilities;

em) "Central Office EqUipment" or "COE" includes all equipment or facilities that
are described as Central 0ft'Ice Equipment in the Separations Manual and
included in Accounts 2210,2220 and 2230;

(n) Change in rate structure. A restruduring or other alteration of the rate
components for an existing service.

(0) CompetDM Market Area. A ......,.hIe ...... COMIIIng of.. _Mng .....
ot one local exchange camer WIre center that sa""", the competllve
erlerta •• Mt forth In § Y.101(1) or (I).

(p) Contract-ba88d Tariff. A tariff beNd on a service contract entered into
between aA iAleFexefllaRge • common carrier and a customer.

(q) "Corporate Operations Expenses" include Executive and planning Expenses
(Account 6710) and General and Administrative Expenses (Account 6720);

(r) "CustomerOperations Expenses" include Marketing and Services expenses
in Accounts 6610 and 6620, respectively;

(s) "Direct Expense" means expenses that are attributable to a particular
category or categories of tangible investment described in SUbpart D .nd
E of this Part and includes:

(1) Plant Specific Operations expenses in'Accounts 6110,6120,6210,
6220,6230,6310 and 8410; and

(2) Plant Nonspecific Operations Expenses in Accounts 6510, 6530,
6540 and 6560;
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(t) "End Office" means the tel...........paAy local exchange canter office
from which the end user receive. eXchange service.

(u) "End U...... me.ns any customer of an interstate or foreign
telecommuntcatlons service that I. not a carrier except that a carrier other
than a '.lept:,eAe eeMpaAy local ...... carrier shall be deemed to be an
"end user" when such carrier use. a t.lecommunications service for
administrative purposes and a .person or entity that offers
telecommunications services .xduli~ly as a r...ller shall be deemed to
be an "end user" if all resale transmllSions offered by such reseller originate
on the premises of such reseller;

(v) "Entry Switch" means the '.1.,..,.... 88MpaAy local exchange canter switch
in which a transport line or trunk terminates;

(w) "Equal access investment and .qual access expenses" mean equal access
investment and expenses as defined for purposes of the Part 36
separations rules.

(x) "Expense Componenf' means the total expenses and income charges for
an annual period that are attributable to a particular element or category;

(y) "Expenses" indude allowable expenses in the Uniform System of Accounts,
Part 32, apportioned to interstate or international services pursuant to the
Separations Manual and allowable income charges apportioned to interstate
and international services pursuant to the Separations Manual;

(z) GNP Price Index. (GNP-PI). The estimate of the "Fixed-Weighted Price
Index for Gross National Product, 1982 Weights" published by the United
States Department of Commerce, which the Commission designates by
Order.

(aa) "General Support Facilities" indude buildings, land, vehicles, aircraft, work
eqUipment, furniture, office eqUipment and general purpose computers as
described in the Separations Manual and included in Account 2110;

(bb) InitaI MarketAre. (IMA). A geographic .re. comprIIed of the .rvtng......
of one or mora local exchange canter wire cenlilrs. An IMA Include••1 of
the wIN ce........ 1n a 8tudy or.....t of.... wIN centers. Ala IMA
doe. not Include wh ce wIIIch have been designated •• Tran••o.ul
M.rket Are. (TMA) wire cente... or Competlllve Market Area (CMA) wh
centers.
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(cc) "Information OriginationlTerminalon Equipmenr' inclUdes all equipment or
facilitie. that .re described .. information originationltermin.tlon equipment
in the 8eperatIons Manual and In Account 2310 except information
origin.tionltenTtin8tion equipment thet fa used by .,.,heAe .MpaAie.1ocII1
exchange cante.. in their own operations;

(dd) "Interexch.nge" er tAe "1N...uI""".e "s,ery" include. services or
facilltie. provided as an integral part of interstate or foreign
telecommunications that i. not described a. "access service" for purposes
of this Part;

(ee) "Line" or "Trunk" includes, but is not limited to, transmission media suCh as
radio, satellite, wire, cable and fiber optic means of transmission;

(ff) "1=e'epReM CeMp.AyLocaI....... canter" means a carrier that provides
telephon. eXchange service a. defined in Section 3(r) of the
Communications Act of 1934;

(gg) "long Term Support" (lTS) means funds provided by .'e,heAe .",p.Aie.
local exchange cante.. that .... not association Common line tariff
participants to association Common line tariff participants. l TS enables
association Common line tariff participants to charge a Common Line (el)
rate equivalent to the Cl rate that would result if all 'elepReAe 68MpeAies
local .xchange cante.. participated in the association Common Line tariff.

(hh) M.rket AIM. A geographic d by • local exchange canter
whIcIa II comprIIed ~ the _rvIng ~ one or more wire cente....

(ii) M.rket _. SeNi. Band Index (MASSI). An index of the level of
aggregate Fets lIe",eA' rate. in a market area seM. category, whiGh iActeM
is ealcwla'e" , ..raw.A' &e S11.47

(jj) S.FYi. M.rket .nt. category. Any group of rate elements • .,tJject te pFi•
• p F'e,IMatieA, which gF8W, is subject to a banding COMtnInt

(Ick) M..... ANa ClaS8llcation. The cllllllcation ~ rna_t .nt.• Into Inllal
M."" ArM. (IMAs), TraMllonaI M.rket Are•• (TMAs) or Compettllve
M.rket Are•• (CMAs).

(II) "Net Inve.tmenr means allowable original cost investment in Accounts
2001 through 2003, 1220 and 1402 that has been apportioned to interstate
and foreign services pursuant to the Separations Manual from which
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depreciation, amortization and other reserves attributable to such
investment that has been IIppOftIoned to interstate and foreign services
pursuant to the separations MMu8f have been subtracted and to which
wortdng captt8t that is attributable to interstate and foreign services has
been added;

(mm) New service offering. A tartfr Mng that provide. for a dass or sub-dass or
service not previously offered by the carrier involved and that enlarge. the
range of .ervice options availabfe to ratepayers.

(nn) Non-prIce cap local exchange canter. A local exchange callier that. not
subject to ,.. cap ntguillon .... foItIIln • Y.201 through • Y.207.

(00) OpllonallncenIM Regulalon (OIR). A fonn ~ Incenllve ntgulalon that
non-pttce cap local exchange canters may .lect pursuant to '11.41.

(pp) "Operating Taxes" include all taxes in Account 7200;

(qq) "Origination" of a service that is switched in a Class 4 switch or an
interexchange switch that I*fonns an equivalent function ends when the
transmission enters such switch and "termination" of such a service begins
when the transmission leaves such a switch, except that:

(1) Switching in a Cia. 4 swttch or transmission between Class 4
switches that is not deemed to be interexchange for purpo... of the
Modified Fina' Judgment entered August 24, 1982, in UQittd Stlt,s
y western Electrtc Co., D.C. Civil Action No. 82-0192, will be
"origination" or termination" for purposes of this Part, and

(2) "Origination" and "Termination" does not indude the use of any part
of a line, trunk or switch that is not owned or leased by a 'elept:1eRe
80MpaRy local exchange camer,

(rr) "Origination" of any service other than a service that is switched in a Class
4 switch or a switch that performs an equivalent function ends and
''termination" of any such service begins at a point of demarcation that
corresponds with the point of demarcation that is used for a service that is
switched in a Class 4 switch or a switch that performs an equivalent
function;

(ss) Price Cap Index (PCI). An index of costs applying to local exchange
carriers subject to price cap regUlation, which index is calculated for each
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basket pursuant to §S &1.44 er 11.4& Y.203.

(It) Price cap IoaII ."nee .,..... Ie"" .xcMnge ca...., that .. subject
to price cap NgUlltIon ..... fotth In' Y.201 through. Y.207.

(uu) Price cap tariff. Any tariff filing involving a Mf'Vice that is within a price cap
basket, or that requires calculation. pursuant to §§ 81.44, &1.4&, 81.4&, eF
~ • Y.203,' Y.2M orl V.2M.

(vv) "Price cap regulation" means the method of regUlation of QeR=liRaAt local
excM,.. C8n1ens provided in H 11.41 ""YI~ &1.49 ef t~i. eRapteF. I
Y.201 _ ...... Y.207.

(ww) "Private Line" means a line thlrtia uMd exclusively for an interexchange
seMee other than MTS, WATS or WI MTS-WATS equivalent service,
induding a line that is used at the dosed end of an FX, WATS or CCSA
service or any service that is substantially equivalent to a CCSA service;

(xx) ProduetMty tector. An adjustment f-aor u.ed to malee annual adjustments
to the Pric8 Cap Index to retect the margin by which a carrier subject to
price cap regulation is expected to improve its productivity to the economy
as a whole.

(yy) "Public r...,one" is a telephone pro¥fdM by a ".,~eAe _",paRV local
excM......., through which ." end user may originate interstate or
foreign telecommunications for which he pays wtth coins or by credit card,
collect or third number billing procedures;

(zz) Restructured .rvice. An offering which represents the modification of a
method of charging or provisioning a service; or the introduction of a new
method of ctMtrtJng or provisioning that does not result in a net increase in
option. available to customers.

(aaa) "Return Component" means net investment attributable to a particular
element or category multiplied by the authorized annual rate of return;

(bbb) "SublCl1ber Line Cable and 'Ntre Facilities" means all lines or trunks on the
subscrtber Iide of a Class 5 or end otftce switch, induding lines or trunks
that do not terminate in such a switch, except lines or trunks that connect
an interexchange carrier;

(ccc) TI'II....o...1 Me..t Ante (TMA). A tHll'llphic ..... comprIIed ~ the
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